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2.3

2.4

Allowance for Corporate Equity

L 38.96 32.55 58.25
______ 36.44 33.50 59.51
44.89 37.32 55.71

26.36 19.88 33.33

28.63 24.92 32.89

48.15 29.21 63.41

50.00 33.66 87.18

54.55 44.91 65.22

33.76 32.48 46.34

30.58 23.42 36.95

41.74 35.37 115.88

L 36.34 34.59 52.45
23.93 20.69 29.18

40.71 34.42 57.00
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38.54 36.25 116.73
31.41 29.35 90.10
55.96 49.95 91.13
32.99 31.60 70.41
32.66 31.51 72.93
38.31 34.07 46.67
40.54 39.24 48.24
35.79 32.01 48.95
40.99 31.90 57.39
66.67 38.55 74.42
68.58 66.07 73.79
59.93 44 .24 73.71
39.58 27.35 54.57
31.03 27.78 37.19
8.63 8.03 13.24
34.33 25.30 42.22
44.07 33.73 62.93
40.21 32.78 50.47
53.93 35.72 118.84
35.12 25.81 65.43
56.78 20.14 61.54
54.18 42.64 55.07
36.99 28.42 48.25

— 65.90 —
40.53 23.55 45.09
40.00 28.36 44.33
50.00 29.69 59.38
45.35 42.09 53.09
61.25 51.04 84.48
53.57 4470 68.08
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36.44 33.50 59.51
200 59.71 42.95 60.89
200 300 219.72 2.20 272.09
300 500 40.05 24.56 40.42
500 1,000 40.96 31.98 42.50
1,000 2,000 63.01 43.33 74.27
2,000 5,000 41.44 33.88 44.60
5,000 45.51 38.85 75.85

42.22 38.37 56.71

33.48 31.91 59.93

40.99 31.90 57.39
200 — 58.77 —
200 300 — 68.97 —
300 500 112.44 45.65 117.99
500 1,000 105.10 46.17 107.90
1,000 2,000 68.66 44 .37 107.77
2,000 5,000 50.57 37.97 55.54
5,000 44 .39 35.37 52.54

46.57 35.57 73.36

29.89 25.12 44 .52
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L 56.78 20.14
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5,000

10

36.44 33.50
200 59.71 42.95
200 300 219.72 2.20
300 500 40.05 24.56
500 1,000 40.96 31.98
1,000 2,000 63.01 43.33

40.99 31.90
200 — 58.77
200 300 — 68.97
300 500 112.44 45.65
500 1,000 105.10 46.17
1,000 2,000 68.66 44.37
2,000 5,000 50.57 37.97

2008

Earnings Before Interest, Taxes, Depreciation & Amortisation
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50.00 59.38

45.35 53.09
5,000
10

200 59.71 60.89
300 500 40.05 40.42
500 1,000 40.96 42.50
2,000 5,000 41.44 44.60
300 500 112.44 117.99
500 1,000 105.10 107.90
2,000 5,000 50.57 55.54
5,000 44.39 52.54
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SRR BERORE. FEoRE, REREHORE BRE1OHOA), Q. BBI-YA, -
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B KAOFRZRESSVHRAOKE - & EEEERAL TV oK), ERROMER - ~V Ay
b, i 7« BiGE AL A9 b
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FEAOBRRLIEN oM. REALIAREERFofE~0 LtV F-FROEEY -2 (R
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(H8) IBFD, Value Added Taxation for Europe %.

168




VAT
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Iable I VAL Kates, Eevenues and U-EINCIency m the UECLYL

Standard Fate  Feduced Fates /2 Threshiold /3 C-Efficiency 4
(percant) (percent) (in 7SI (percent, 2005)

Amnstralia 10 Zaro 35.500 57
Austria 0 10,12 34.40 &0
Belgium 21 Zeto, 6, 12 §.400 50
Canada & Zero 25,000 52
Czech Fepublic 19 Zero, 5 0000 50
Denmark 25 Zero 5.800 &2
Finland n Zero £, 17 9700 &1
France 19.6 21,55 £7.500 51
Germany 19 7 20,000 54
{zreece 19 45,80 11,500 45
Hungary 0 5 30,200 28
Iceland 245 Zera, 7 2200 -
Ireland 21 Zero, 48,135 63000 52
Taly 20 Zero, 4, 10 2,000 a1
Japan 3 - 80,600 7
Eomea 10 Zero Fone 9
Luzembourg 15 3,6,12 11.500 81
Mexico 15 Zero Fone 33
Netherlands 19 G 2.200 51
Iew Zezland Iz Zera 26,300 105
Nomway 25 Zaro B, 14 5‘.;5|:u;| 58
Poland 12 Zera, 7 20,900 43
Portugal 7 5,12 11.500 43
Slovak Republic 19 - 85,700 53
Spain 16 4,7 Mone 36
Sweden 25 Zemp, 6, 12 None 55
Switzerland 75 Zero, 24,36 44100 7
Turkey 18 1.8 Mome 4/ 53
Umited 175 Zera, 5
Einzdom 03,600 49
Unweighted
AVErAge 177 58

Sowrce. QECD (2008). Fates applving only in particular regions—such as the reduced rate lied in border
regions by Mexico, and to oversess armments by France—are excluded.
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VAT
Figure 1: Tax losses from unifying VAT rates at 17.5 percent
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Figure 2: Distributional impact of the reform package
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2000 2000

2007 2007
2008

2010 EU —

2008

OECD 2008 Consumption Tax Trends, 2008 Edition

Commission of the European Communities (1987), “ Commission Communication on
completion of the internal market: Approximation of indirect tax rates
and harmonization of indirect tax structures®

Commission of the European Communities (2003), “ Evaluation report on the
experimental evaluation of a reduced rate of VAT to certain
labor-intensive services,” Working Paper SEC(2003) 622.
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10 2000 34.07%-2009 25.85% 5 2000  39.99%
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